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GrantThornton

Independent auditor’s repott
Grant Thornton
Suite B
222 Catharine Street, P0 Box 336
Port Colborne, ON
L3K5W1

T +1 905 834 3651
F +1 905 834 5095
F PortColborne@ca.gt.com
www.GrantThorntonca

1() the Members of Council, Inhabitants and Taxpayers of the
Corporation of the Township of \Vest Lincoln

We have audited the accompanying consolidated financial statements of the Corporation of the
lownsbip of \Vest Lincoln, which comprise the consolidated statement of financial position as at
December 31, 2010. and the consolidated statements of operations, changes in net financial assets
and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Maeiagement’s responsibility for the financial statements
Management is responsible for the preparation and fair iresentation of these consolidated financial
5 tatements in accordance with Canadian public sector accounting standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audit, We conducted our audit in accordance with Canadian generally accepted auditing standards.
Ihose standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit jjrlxes performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. 91e procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the conslidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

Audit • Tax • Advisory
Grant Thornton LLP AGanadian Member of Grant Thornton International Ltd



GrantThornton

\Vc believe that the Ui(lit evidence ve have obtained is sufficient and to provide a 1)asiS
for ()U audit

Opinion
In iit opinion, the ()flS()1idatCd financial statenwnts present fairly, in all irialerial respects. the
consohdated financial position of the Corporation of the Township of \Vest Lincoln as at
December 31. 2U1(). and the results ofits operata)ns. changes in net assets and cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

Other matter
\Xithout n1()dlfying our report we draw attention to the budget figures which are provided for
coinp’ir’iti ( purposc’r Oflix I h b 1\ C not ben ‘uI)ject to ‘tudit i oculutes ‘accordingh we do
not express an opinion on the budget figures.

Port Colborne, Canada Chartered Accountants
August 15, 2011 Licensed Public Accountants

Audit ‘Tax • Advisory
Grant Thnrnlon LLP A Canadian Mnrnbnr nf Grant Thornton International Ltd



Financial assets
Cash and temporary investments (Note 2)
Taxes receivable
User charges receivable
Accounts receivable
Long term receivables
Investment in subsidiary (Note 3)

21,148,751 20,461,119

Liabilities
Accounts payable and accrued liabilities
Other liabilities
Due to trust funds
Deferred revenue (Note 4)
Employee benefit obligations (Note 5)

2,917,754
1,269,351

131,501
2,390,899

719,746

1,584,168
1,501,792

122,491
2,194,099

617,922

7,429,251 6,020,472

Net financial assets 13,719,500 14,440,647

Non-financial assets
Tangible capital assets (Pages 22 and 23)
Prepaid expenses

55,819,966
2,992

51,830,748
782

55,822,958 51,831,530

Accumulated surplus (Note 6) $ 69,542,458 $ 66,272,177

Treasurer

See accompanying notes and schedules to the consolidated financial statements

Township of West Lincoln
Consolidated Statement of Financial Position
As at December 31 2010 2009

$ 9,934,433
2,691,200

371,373
992,398

60,711
7,098,636

$ 10,627,503
1,816,649

349,522
664,477
22,509

6,980,459

Contingencies and cor

Approved by

?nt (Notes 15 and 16)

Chief
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Township of West Lincoln
Consolidated Statement of Operations
For the Year Ended December 31, 2010

9,548,634 10,33t714 9,747,850

Expenditures
General government
Protection to persons and property
Transportation services
Environmental services
Health services
Recreation and culture services
Planning and development

1,341,300
891,275

2,370,800
2,075,000

63,800
1,169,500

430,450

1,489,408
985,199

3,144,961
2,524,137

72,826
1,417,927

538,143

1,350,097
891,419

3,325,103
2,425,563

67,869
1,252,685

626,614

8,342,125 10,172,601 9,939,350

Net revenues (expenditures)

Other

1,206,509 159,113 (191,500)

Change in equity of subsidiary (Note 3)
User charges (Note 10)
Grants (Note 11)
Other (Note 12)
Revenue related to tangible capital assets

Contributed tangible capital assets
Loss on disposal of tangible
capital assets

3,042,300 3,111,168 770,180

Accumulated surplus
Beginning of year 66,272,177 66,272,177 65,693,497

End of year $ 70,520,986 $69,542,458 $ 66,272,177

See accompanying notes and schedules to the consolidated financial statements

Revenue
Taxation (Note 8)
User charges (Note 10)
Grants (Note 11)
Other (Note 12)

Budget
2010

(Unaudited)

$ 5,081,554
2,838,850
1,008,830

619,400

Actual
2010

$ 5,221,897
3,098,724
1,034,985

976,108

Actual
2009

$ 4,968,299
2,776,071
1,251,321

752,159

175,000
2,867,300

118,178
228,471

2,507,430
155,439

194,845

259,250
100,356
520,878

10,595

(93,195) (120,899)

Annual surplus 4,248,809 3,270,281 578,680
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Township of West Lincoln
Consolidated Statement of Changes in Net Financial Assets
For the Year Ended December 31 2010 2009

Annual surplus $ 3,270,281 $ 578,680
Amortization of tangible capital assets 1 ,993,623 1 935,129
Acquisition of tangible capital assets (6,431,937) (1,935,874)
Capitalization of prior year construction in process 355,901
Loss on sale of tangible capital assets 93,195 120,899
Proceeds from sale of tangible capital assets 15,667

(718,937) 714,501

Use (acquisition) of prepaid expenses (2q21 0) 8,Q41

Increase (decrease) in net financial assets (721,147) 722,542

Net financial assets
Beginning of year 14,440,647 13,718,105

Endof year $13,719,500 $14,440,647

See accompanying notes and schedules to the consolidated financial statements

5



TownshIp of West Lincoln
Consolidated Statement of Cash Flows
For the Year Ended December 31 2010 2009

Increase (decrease) in cash and cash equivalents

Operating activities
Annual surplus
Non-cash item

Amortization
Increase in taxes receivable
Increase in user charges receivable
Increase in accounts receivable
Increase in accounts payable
and accrued liabilities

Increase (decrease) in other liabilities
Increase in due to trust fund
Increase in deferred revenue
Decrease (increase) in prepaid expenses

$ 3,270,281

1,993,623
(874,551)
(21,851)

(327,921)

1,333,586
(232,441)

9,010
196,800

(2 210)

$ 578,680

1,935,129
(350,769)

(37,298)
(377,287)

164,838
336,189

3,719
168,205

8,041

Capital activities
Proceeds from sale of tangible capital assets
Loss on sale of tangible capital assets
Capitalization of prior year construction in progress
Acquisition of tangible capital assets

S344,326

93,195
355,901

(6431 937)

2,429,447

15,667
120,899

(1,935,874)

Financing activities
Increase (decrease) in employee benefit obligations

j,982,841)

101,824

(1 ,799308)

(5,734)

Investing activities
Increase in investment in subsidiary
Decrease (increase) in long term receivables

(118,177)
(38,202)

(259,251)
40,716

Net increase (decrease) in cash and cash equivalents

(156,379) (218,535)

(693,070) 405,870

Cash and cash equivalents
Beginning of year 10,627,503 10,221,633

End of year $ 9,934,433 $ 10,627,503

See accompanying notes and schedules to the consolidated financial statements
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 , 2010

1 - Significant accounting policies

The consolidated financial statements of the Corporation of the Township of West Lincoln (“the
Municipality”) are prepared by management in accordance with Canadian public sector
accounting standards. Significant aspects of the accounting policies adopted by the Municipality
are as follows:

(a) Reporting entity

The consolidated financial statements reflect the financial assets, liabilities, non-financial
assets, revenues, expenses and changes in accumulated surplus of the reporting entity.
The reporting entity is comprised of all organizations and enterprises accountable for the
administration of their affairs and resources to the Municipality and which are owned or
controlled by the Municipality. In addition to general government tax-supported
operations, they include the following:

West Lincoln Public Library Board

Interdepartmental and organizational transactions and balances are eliminated.

Niagara Peninsula Energy Inc. is a subsidiary corporation of the Municipality and is
accounted for on a modified equity basis, consistent with the generally accepted
accounting treatment for government business enterprises (Note 3). Under the modified
equity basis, the business enterprise’s accounting principles are not adjusted to conform
with those of the Municipality, and inter-organizational transactions and balances are not
eliminated.

The statements exclude trust assets that are administered for the benefit of external
parties (Note 14).

(b) Basis of accounting

Sources of revenue and expenses are reported on the accrual basis of accounting. The
accrual basis of accounting records revenues in the period they are earned and
measurable and expenses in the period the goods and services are acquired and a liability
is incurred.

7



Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 201 0

1 . Significant accounting policies (continued)

(c) Region and school board transactions

The taxation, other revenues, expenses, assets and liabilities with respect to the
operations of the school boards and the Region of Niagara are not reflected in the
municipal fund balances of these financial statements.

(d) Investments

Investments are recorded at cost.

(e) Tangible capital assets

Tangible capital assets are recorded at cost. Cost includes all directly attributable
expenses in the acquisition, construction, development and/or betterment of the asset
required to install the asset at the location and in the condition necessary for its intended
use. Contributed tangible capital assets are capitalized at their estimated fair value upon
acquisition.

The Municipality does not capitalize interest as part of the costs of its capital assets.

Works of art for display in municipal property are not included as capital assets. The
works of art are held for exhibition, educational and historical interest. Such assets are
deemed worthy of preservation because of the social rather than financial benefits they
provide to the community. The cost of art is not determinable or relevant to their
significance. No valuation of the collection has been conducted or disclosed in the
consolidated financial statements.
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 201 0

1 Significant accounting policies (continued)

(e) Tangible capital assets (continued)

Leases are classified as capital or operating leases. Leases that transfer substantially all
benefits incidental to ownership are accounted for as capital leases. All other leases are
accounted for as operating leases and the related lease payments are charged to
expenses as incurred.

Amortization is calculated on a straightline basis to write-off the net cost of each asset
over its estimated useful life for all classes except land. Land is considered to have an
infinite life without amortization. Residual values of assets are assumed to be zero with
any net gain or loss arising from the disposal of assets recognized in the statement of
operations as “other revenue”.

Classificafion Useful Life

Land improvements 1 5 to 40 years
Facilities 20 to 50 years
Rolling stock 5 to 20 years
Equipment 5 to 20 years
Infrastructure — transportation 1 0 to 75 years
Infrastructure — environmental 1 5 to 80 years

No amortization is charged in the year of acquisition and a full year amortization is taken in
year of disposal. Assets under construction are not amortized until the asset is available
for productive use.

(f) Subdivision infrastructure

Subdivision streets, lighting, sidewalks, drainage and other infrastructure is required to be
provided by subdivision developers. Upon completion they are turned over to the
Municipality. The Municipality is not involved in the construction and does not budget for
either the contribution from the developer or the capital expense.

(g) Local improvements

The Municipality records capital expenses funded by local improvement agreements as
they are incurred. Revenues are recognized in the year they become payable.

9



Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 , 201 0

1 . Significant accounting poiicies (continued)

(h) Deferred revenue

Receipts that are restricted by legislation of senior governments or by agreement with
external parties are deferred and reported as restricted revenues. When qualifying
expenses are incurred, restricted revenues are brought into revenue at equal amounts.
Revenues received in advance of expenses that will be incurred in a later period are
deferred until they are earned by being matched against those expenses.

(i) Empioyee future benefits

The present value of the cost of providing employees with future benefit programs is
expensed as employees earn these entitlements through service. Vacation entitlements
are accrued for as entitlements are earned.

(j) Reserves for future expenses

Certain amounts, as approved by Council, are set aside in reserves and reserve funds for
future operating and capital purposes.

(k) Government transfers

Government transfers include entitlements, transfers under shared cost agreements, and
grants. Revenue is recognized for entitlements and grants in the period received.
Revenue is recognized for transfers under shared cost agreements in the period the costs
are incurred.

(i) Use of estimates and measurement uncertainty

The preparation of financial statements in accordance with Canadian public sector
accounting standards requires management to make estimates and assumptions that
effect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.

(m) Budget figures

The budget for 2010 is reflected on the consolidated statement of operations. The budget
established for 2010 included amounts for capital expenses, however starting in 2009
these expenses have been recorded as tangible capital asset additions. The budget
figures do not include amounts for amortization of tangible capital assets.
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2010

2. Cash and temporary investments

Cash and temporary investments are comprised of:

Cash on hand $ 754 $ 700
Cash held in banks 5,941,473 6,758,164
Temporary investments 3,992,206 3,868,639

$ 9,934,433 $ 10,627,503

3 Subsidiary operations

Peninsula West Power Inc. (PWPI), established by Municipal Council under Municipal By-law
2004-45, is an amalgamation of hydro-electric commissions from the Municipalities of Lincoln,
West Lincoln and Pelham. PWPI wholly-owned Peninsula West Utilities Limited (PWUL), which
provided electric transformation services to the municipalities, and Peninsula West Services Ltd.
(PWSL), which provides water heater, sentinel lights and related services. PWPI also has a
50% share of the joint venture Niagara West Transformation Corporation. The Township of
West Lincoln has a 24% interest in PWPI.

The following table provides condensed supplementary financial information for Peninsula West
Power Inc.:

Financial position

2010 2009

Current assets
Capital assets
Investment

$ 938,927
3,226,888

32,706,338

$ 845,244
3,316,380

32,187,719

Total assets 36,872,153 36,349,343

Current liabilities
(including current portion of long term
debt of $ 107,000; 2009 -$99,000)

Long term debt
Future payments in lieu of taxes

289,553
2,401,000
4,603,949

253,595
2,508,000
4,502,504

Total liabilities 7,294,502 7,264,099

Net assets $ 29,577,651 $ 29,085,244

Township of West Lincoln’s interest — 24% $ 7,098,636 $ 6,980,459

11



Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 201 0

3. Subsidiary operations (continued) QjQ

Change in equity investment in subsidiary
Revenues $ 558,139 $ 613,800
Expenses (542,371) (437,200)
Payment in lieu of income taxes (44549) 295,941

Earnings (loss) from operations (28,781) 472,541

Other items related to merger 645,324 681 519

Net earnings 616,543 1,154,060

Dividends (78,259)
Refundable payments in lieu of corporate taxes 23,255
Future payments in lieu of corporate taxes (69,132) (73,851)

Net increase in equity of subsidiary $ 492,407 $ 1,080,209

Changeinequityofsubsidiary—24% $ 118,178 $ 259,250

Long term debt

PWPI’s long term debt is comprised of a term loan in the amount of $ 2,508,000 (2009 -

$ 2,607,000) issued as bankers acceptances and is due March 9, 2012.

Contingent liabilities

The corporation guarantees $ 3,250,000 of the debt of Niagara West Transformation
Corporation of which the corporation’s 50% share is $ 2,508,000 and is included on the
consolidated balance sheet. The guarantee is secured by a general security agreement
covering all assets of the corporation. The corporation is contingently liable for the difference of
$ 742,000.

The financial position, long term debt, capital lease and contingent liabilities information is as
reported by Niagara Peninsula Energy Inc. at December 31, 2010 and the results of operations
is as reported for the year ended December 31, 2010. The comparative financial position and
results of operations figures are as reported by Peninsula West Power Inc. at December 31,
2009.

12



Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 201 0

3. Subsidiary operations (continued)

The following summarizes the Munacipalitys related party transactions with Niagara PeninsulaEnergy Inc. for the year. All transactions are in the normal course of operations, and are
recorded at the exchange value based on normal commercial rates, or as agreed to by theparties.

2010 2009

Electricity purchased $ 157,009 $ 146,805
Contracted services 13,432 10,905
Rent received 921

4. Deferred revenue 2010 2009

Development Charges Act $ 1,895,536 $ 1,568,480
Recreational land (Planning Act) 196,502 173,981
Gas tax revenue 298,$61 451,638

$ 2,390,899 $2,194,099
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 201 0

5 Employee benefit obligations jQ

Vested sick leave benefits $ 1,136 $ 1,136
Accrued vacation pay 163,985 133,085
Retirement benefits 555761 484837

720,882 619,058

Less: sick leave funded by reserves 1,136 1,136

Employee benefits and other obligations 719,746 617,922

Less: accrued vacation pay funded 163,985 133,085

Liabilities to be recovered in the future $ 555,761 $ 484,837

Vested sick leave benefits

Under the sick leave benefit plan, unused sick leave can accumulate and employees may
become entitled to a cash payment when they leave the Municipality’s employment. No amount
(2009 - $ Nil) was paid to employees who left the Municipality’s employment during the current
year. The Municipality has set aside $ 1 ,1 36 (2009 - $ 1 ,1 36) in a reserve.

Retirement benefits

The Township provides employees with health and dental benefits between the time an
employee retires under the OMERS retirement provisions to the age of sixty-five. The estimated
liability at December 31 , 201 0 is $ 555,761 (2009 - $ 484,837). This liability is reported on the
consolidated statement of financial position and the unfunded liability is reported as liabilities to
be recovered in the future. The liability was determined using a discount rate of 5.5%. Medical
costs were assumed to increase at a rate of 10% per year and dental costs were assumed to
increase at 5% per year. In order to qualify for retirement benefits employees must be
employed by the Township for at least fifteen years, and be a part of OMERS for at least
twenty years.

14



Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 , 201 0

6. Accumulated surplus 2i2 QQ9
Consists of:

Surpluses
Township $ 734,566 $ 702,117
Library

- -

734,566 702,117

Investment in tangible capital assets 55,819,966 51,830,748

Investment in subsidiary 7,098,636 6,980,459

Unfunded:
Employee benefit obligations (555,761) (484,837)

Reserves and reserve funds (Note 7) 6,445,051 7,243,690

$ 69,542,458 $ 66,272,177
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2010

7. Reserves and reserve funds Qi2

Reserves set aside for specific purposes by Council

Corporate and administrative services
Working funds
Contingencies
Technology
Hospital
Insurance
Election
Recreation
Capital

$ 363,159
532,549
286,768

1,250,000
156,676

5,297
13,172

549,308

$ 363,159
297,016
252,768

1,245,913
95,176
32,442
11,598

1,133,553

3,156,929 3,431,625

Public works and engineering
Fire trucks and equipment
Road equipment
Industrial park
Bridges
Sidewalks
Facilities
Streetlights
Sewers
Water
Winter control
Cemeteries

144,786
411,399
613,975

50
105,787
90,322
13,252

502,026
646,061
125,000
19,676

1,361,212
454,360
479,842

50
62,233
92,335
6,417

337,265
508,341
25,000
17,675

2,672,334 3,344,730

Planning and development
Planning
Building revenues
Arena building
Library

62,909
23,884
75,378

449,121

20,000
(736)

63,860
379,733

611,292

6,440,555

462,857

7,239,212

Reserve funds set aside for specific purposes by Council
Subdivision 4,496 4,478

$ 6,445,051 $ 7,243,690

2009
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 , 201 0

8. Taxation Budget Actual Actual
2010 2010 2009

(Unaudited)

Realproperty $ 16,519,650 $ 17,293,871 $ 16,405,704

From other governments
Payments in lieu of taxes 1,086,621 1,080,104 1,111,165

17,606,271 18,373,975 17,516,869

Less: taxation collected on behalf of (Note 9)
RegionofNiagara 8,768,466 9,111,533 8,766,764
School boards 3756,251 4,040,545 3,781,806

12524,717 13,152,078 12,548,57Q

Net taxes available for municipal purposes $ 5 081 554 $ 5,221,897 $ 4 968 299

Residential and farm $ 4,089,775 $ 4,135,961 $ 3,966,142
Commercial 807,246 822,526 812,227
Industrial 184,533 263,410 189,930

Net taxes available for municipal purposes $ 5 081 554 $ 5,221,897 $ 4 968 299
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TownshIp of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 2010

9_ Collections for the Region of Niagara and school boards

Total taxation and development charges received or receivable on behalf of the Region of
Niagara and the school boards were as follows:

2010 2009

RegionofNiagara $ 9,111,533 $ 8,766,764
School boards 4,O4O545 3,781,806

$ 13,152,078 12,548,570

The Municipality is required to levy and collect taxes on behalf of the Region of Niagara and the
school boards. These taxes are recorded as revenue at the amounts levied. The taxes levied
over (under) the amounts requisitioned are recorded as accounts payable (receivable).

The Municipality collects development charges on behalf of the Region of Niagara
Development charges collected in excess of those paid to the Region are recorded as accounts
payable.

10 User charges Budget Actual Actual
2010 2010 2009

(Unaudited)

Operating
Direct water billings $ 1 ,952,450 $ 2,053,415 $ 1,876,167
Licencesandpermits 158,300 215,620 142,288
Lot levies and development
charges 35,000

Recreation 358,100 332,933 326,587
Rents and concessions 222,100 226,021 228,961
Other 147900 270,735 167,068

2,838,850 3,098,724 2,776,071
Capital

Lot levies and development
charges 175,000 228,471 100,356

$ 3,013,850 $ 3,327,195 $ 2,876,427
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 2010

11 Grants Budget Actual Actual
2010 2010 2009

(Unaudited)

Operating
Province of Ontario $ 978,830 $ 1 ,006,041 $ 1,239,881
Government of Canada 30000 28,944 11,440

1 ,008830 1 ,034,985 1,251,321
Capital

Province of Ontario 1 ,066,350 983,565 58,987
Government of Canada 1 800,950 1,514,908 451,891
Municipal 8,957 10,000

2867,300 2,507,430 520,878

$ 3,876,130 $ 3,542,415 $1,772,199

12. Other revenue Budget Actual Actual
2010 2010 2009

(Unaudited)

Operating
Penalties and interest on taxes $ 250,000 $ 340,990 $ 304,906
Other fines 30,000 51,221 40,728
Interest and dividend income 153,500 145,474 250,206
Interest income — reserves and
reserve funds 5,419 3,790

Other 185,900 433,004 152,529

619,400 976,108 752,159

Capital
Other 3,977
Contributions from developers 151,462 10,595

155,439 10,595

$ 619,400 $ 1,131,547 $ 762,754
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Township of West Lincoln
Notes to the Consolidated Financial Statements
For the Year Ended December 31 2010

i3 Pension agreements

The Municipality makes contributions to the Ontario Municipal Employees Retirement Fund
(OMERS), which is a multi-employer plan, on behalf of fifty-eight members of its staff. The plan
is a defined benefit plan, which specifies the amount of the retirement benefit to be received by
the employees based on the length of service and rates of pay.

Contributions to OMERS are made at rates ranging from 6A% to 13i% depending on the
proposed retirement age and the level of earnings. As a result, $ 402,822 (2009 - $ 372,184)
was contributed to OMERS for current service, of which $ 201 41 1 (2009 - $ 186,092)
represents the employees’ portion.

14 Trust funds

Trust funds administered by the Municipality amounting to $ 1 31 ,501 (2009 - $ 122,491 ) have
not been included in the consolidated statement of financial position nor have these operations
been included in the consolidated statement of operations.

15 Contingencies

The Municipality is involved from time to time in litigation, which arises in the normal course of
business. In respect to any outstanding claims, the Municipality believes that insurance
coverage is adequate and that no material exposure exists on the eventual settlement of such
litigation, therefore no provision has been made in the financial statements.

16. Commitment

In 2002, Council entered into a five year agreement to provide funds in the amount of
$ 1 250,000 to the West Lincoln Memorial Hospital Foundation for construction of a new
hospital. A reserve has been established, and any funds accumulated will be released after
construction has commenced.

In 201 0, Council committed to contribute $ 420,000 over five years for the building of a new
YMCA. The contributions are $ 84,000 per year, the commencement date has not yet been
determined.

17. Segmented information

The Township of West Lincoln provides a wide range of services to its citizens, For reporting
purposes the Township’s operations and activities are organized and reported by fund. Funds
were created for the purpose of recording specific activities to attain certain objectives in
accordance with special regulations, restrictions or limitations.

Township services are provided by departments and their activities are reported in these funds.
Certain departments that have been separately disclosed in the segmented information, along
with the services they provide, are as follows:

20



Townshipof WestLincoln
Notesto theConsolidatedFinancialStatements
For the YearEndedDecember31 2010

17 Segmentedinformation(continued)

Generalgovernment

Generalgovernmentis comprisedof Township Council, administrativedepartmentand clerk
department.

Protectionto personsandproperty

Protectionto personsand propertyis comprisedof fire department,building department,by-law
enforcementdepartmentandanimal control.

Transportationservices

Transportationdepartmentis responsiblefor the delivery of public works servicesrelated to
maintenanceof roadwaysystems,maintenanceof parksandopenspaces,winter control, street
lighting, air transportationandmaintenanceof Townshipbuildings.

Environmentalservices

Environmentalservicesconsistsof water, wastewaterand solid waste disposal utilities. The
departmentprovidesdrinking water, collecting and treatingwastewater,and providing collection
disposalandwasteminimizationprogramsandfacilities.

Healthservices

Healthservicesdepartmentis responsiblefor cemeteryoperations.

Recreationandcultureservices

Recreationand culture servicesdepartmentis responsiblefor the delivery and upkeepof all
recreationprogramsandfacilities including arena,recreationcomplex,parksand library.

Planninganddevelopment

Planning and developmentis responsiblefor providing planning and zoning advice to the
residentsof the Townshipandconstructionand maintenanceof Townshipdrains.

For each reportedsegment,revenuesand expensesrepresentboth amountsthat are directly
attributableto the segmentand amountsthat are allocatedon a reasonablebasis. Taxation
revenue is allocatedto segmentsbasedon budgetedamountswith any supplementarytax
revenuebeingallocatedto the generalgovernmentsegment.

The accounting policies used in these segmentsare consistentwith those followed in the
preparationof the consolidatedfinancial statementsas disclosedin Note 1. The consolidated
schedule of segment disclosure and the schedulesof segment disclosure with budget
informationfollow the notes.
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